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¥ POE: Director, Estiomal Indications Center

HUBJECT : Ecopomic Indicators of Hostilities in the
Formosn Straits

1. In sccordssce with your reguest to review and con-
solidate indications that we have supslied to you from 24
March through 22 April 1958, wtivaiaxlf tmﬁ relating to
Zhinese Communist developmenis as indications of possibie
sctiom in the Formosa Straits srea, m encloned annlyses
are beiag forwvarded herewith.

2. The majority of economic imdicatioms are by mature
generz]l smd lomg ramge; they may grove to be manifestations
of mormsl economic growth. Yt is therefore, hazardous to
draw conclusions solely on the basis of ecomomic indicationus
intelligence. Available econumic intelligence of both
Long-range and short-range significance is summarized below.

&. Iioag-Baage Indications

The esxtensive sirfield construction program
anderway in the region between Shanghai and
Cantor, the appareatly widespread restrictioans
on rail tratfic and shortages of railroad eguip-
ment, the Chinese efforts to acguire POL pro-—
ducts, the scheduling of substantial ismporta
of utihmtis:ﬂ and other medical supplies

hout most of 1955, and the graduasl build-

25X1D up appear to he
NSA relatively levelopeents of 2 greater

seganitude m ma e attributed to the present
Chinese Communist rate of ecomomic growth.
T™he airfield construction program and the em-
phasis upon delivery of the 19868 quotss for
imports of ambulances and medical supplies by
the third guarter suggest very teatatively a
fall target date.

b. &Mrt-magt Iadications

In addition to the more numercous indications
of a longer range development, a number of
oecurrences seem to fall into & short-range
category :
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{1} a» uvapubliciazed civil swistion conmfer~
esce was convoked in Peliang oa I spril,
sech s wsopusl procedure his ¥o Sarsi-

iel other than the civil siy confersace

immediately preceding Thisese sutry
into the XEoresn #ar. '

{(2) Ia the past sopth as iscrsass in Chinese
Commanist vster novessnts into the
Fooohow ares from the north haw besn
my’&ﬁa

{3) BRamtal airfield {(Yoochos) is axpected
1o be ready for jet operations sbowst 1
My }-ﬂ%b

(4} There will be 3 igll of about six weeks
in taaker deliveries to Chins sad/or the
soviet Far fast follosing the mid-May
arrival of the five tankers aow sardute.

3. i» conjunction with ithe above scomemic indicators
of pessible short range sigaificance, we bave noted two
military developments which full fnto the zame 2lsme spaa:

Csemistant Dirvecter
Tesearch and Resorts

dttachments
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P SITHATION -~ SOUTE CAlds
{Infe dute -~ Dec 1PB4-oreseat)

Thave ﬂriimﬁi r&mtﬁﬂ rmm
Conmanist iaterest ian purchasing keorssese and diesel
fuel through Boag Song snd HBaces,

Gae report states that on approxismtely 1 Decesber
1954, <hinese Commmist sgescies in Houg Song msde in-
quiries of thres large oil companies thers concErniug
puarchasss of kerowmene, dissel fuel and solor oii. 3Ze-
portedly about 3,000 m of kerosens and 1,000 druss
of dissel swre roguired. 2 second repoart suggests that
about £€.000 tons of dimi were required, Throughout
Jamuary asd Februsry, gro-lstiosslist press despatahes
frem Neacuo indicated that the Chiawse Uowsmalets were
attonpting to purchase hkerosesne and other produects,
offering above market prices. 4 sows daspatich of &
February reported that a (hinvse Communist trading sgency
had bean receatly sutborized to purchase 1,390,000 tons
of labricaats and 1,300 tous of diessel fuel. The American
Coasulate Ceneral a2t Hong Xomng reported on | March thst
the Chiness Communists vere iatensifying offorts to
ebtain 201, chiefly threugd Maceo.

It was also reporied sa 1 Farch by the Copsulate
"several tuskers to sove heroeeus amd diesel to Pearil
River ports and wsers offetisg mromium rates.” This
report sessms to have bees borae out by the case of ithe
Finnish tanher, ARDBA which recently turasd back without
deliveriag dar cargo aof Lkerosene to "Baapoa. Ths Far
East tawssiag w of Bong m was spparently
an istermediary ims _the chartey of the ANUGL,
the “lunish

. X pelng offared for sale via
tu ?w Etalt E;Mgmuw mﬁf, for delivery at
ibsmpnc with & carge of Esrcasene Irom Constamta, It
s not known whether this sale »ill aor haes takeu plsce,
especialiy in view of the AXUBL case, tut 1% iz note~
worthy that on 18 April the PANIIO, en rouie to Tomstantia,

passed Jstanbul in baliast.

QiR Comment: The Conselate Gemersl st Homg Xomg

B 16 telegram of 1 Harch that there bas beoun

# mm from an ensy ¥0L. supply positlom over the laat
trvo yours to & swdden tight and apparently argent pesi-
tiom sinte December. The report states further that
this is regarded by some ss svidesce of Chingee Commeaist
stockpiliing. It shouid be moted, however, that it would
be difficult for the Chissse to oblain large quantities
af 7OL from Homg Zomg without 2 correspondiag increase
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iz shigments isto Bong Lsag, simce FOL stecka sorsslily
mingaiuﬁ there are relstivaly small {about three months
SUPPLY ). '

Aegording to the Lossalate Cemeral, ii is difficsit
to gauge guantities received by the Chinesc; its esti~
mate was 300 toms esch of Rerosene amd light diesel
fuel, smuggied chisfly through Mucso sisce late 13354,

In Decamber the Comsulats Cemecal raported that the
fisbing juaks had resumed their old practice of pemping
excess buakers iato oll drume at isolated piers is Macso
sud retursing to Heng Hsag uwader s2ll. This practice
was widespread three year: agn.

Although the amounts involved seem sawll from a
girect military standpoint, the sudden domsad for these
products wpuld appesr to indicate 2t least a shertage
for civilian comsumption in the iouth Chiss ares. Such
& shortage say be the resait of diversion to the silitary.

_ Alomg with the iscreased demand for 70i im the South
Chioe region, it is isterosting to sote thst the total
seaborne isports through “hampos in 1084 {ssinly in the
lazt halfl of the year) ware at leasnt 43,000 toos in
somparison with only §,300 toms 1a 1883, ! part of the
L tommage imperted through ¥hampos in 1384 represents
& diversioz of abipe te douth Chias ports after the
selzure of the Soviet tasker, TUAPLE, in Jene., Hevor-
theless, totsl seaborme imporis of . to Chiss inereased
greatly in 1354 ower 14653,

Zourcen: ALG, Bemg Kong, deport No. IR 80 -~ 54, 30 Dee
54, @, Eval A2
ftate, Somg Eung despateh mo,. 1912, 30 Dec 54, ¢
¥ewn sussaries ss follows:
Rua Chiao Jik Dagc, Jonservative, 7 Jum 35
Bsing Tac Jibkh Pac, Fre-Eaticmmlist, 13 Jan 33
iising Tao Jih Pso, Zro-Naticaalist, § Feb 58
Seing Tas Jik Pao, Zro-Saticomalist, 3 Feb 58
#sing Tao Jih fao, Pro-Maticualist, 15 Feb 55
itnte, Somg Rong, tel. ao. 17086, 1 ¥ar 55, &
1874, 21 Nar 58, @
181}, 28 Mer 25, @
7 Jap 35, ARCEEY S1vOY
NOVADVE BREMERJIUVEN So. 9968, 0412452, april 55, «
B/? Estimate
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POREOES STEAITE - BOOEOMIC -~ POL
{Info Date - WMid Peb &8)

In mid Febrsary 1955, sbout 180 road-tanker somi-
traiiers were observed sear the Yocmusg Rallway ¥ork-
shops (st mouth of the Tangtse Ziver)

smuent: This suggests an iscressed capacity
Pulk petroleun producis by rond snd may
id-up of POL iw tho»' 26t Chins aren 9ppusite

to tras

reflect & bul
Poraons .

25X1C
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2NQ VREISURE OB SOWG EONG

There hus been stroag evidence simce the First

of the year of imcressed Chinese Communist pressure
against BDong Rong and umu t;w &ir India plase evssh
there has been an Spwerge sf propagasds sttacks,
includiag hiants of Chineus um:l@t reprieais, againsi
Hong Bong. Soreower, ths Chisese Communiziz Dave
continned to imcresase their troop streagih snd mili-
tary capshilities in the area t&rnmm Eong Koag.
Twe majoxr Bong Koamg busiosss and shipping firms resch-
ed » decision late last year to guit cla their
exteusive intorssts ia China sad are now iz the pro-
m of transferriag thatr intereuts from Pomg Xong

to Zimgapore and Austeralis. _
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ATRPIELD YOMSTRUCTION AND DEVELOPNLS

' ;&ma 1 smii 1588 the Chinese Communisis have
compisted comstruction on amd wmade operations! three
airfields iz the lLuchisc, Chubsien sad Wisepo sress.
in addition comstruction work is evidemtly TRy o
five new airfields dirsctly opposite Formosa, To the

25X1D1a
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FORMONS STRAYITS - SHIPFING
{Info Date - %-185 saril 1885}

Siace 3 ipril there have beea indications that the
Chinese Communists are tuking advantage of the dark
for water movements into the Lies sad ¥iu River sress.
A genersl increase is Chinese Communist vessel activity
in the Mateu area has bese noted, and it is sppareat
that some of the vessels are engaged is wovisg supplies
down the ceast. An incrense in the logimtic support
of forces ian the Foochow wrea would jogically be re-
flected Ly ses movements, iscludisg sight operations,

¥0T00666R000100020008-5
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CONT!N(H-T) LANTON
FORMOG: STRALES - FISEING BOATE ORCARIZATION

{info ate - Hov B4)

25X1C

25X1C - SEHCT 10¢ IO UTERRIERLION DI

companies (36 boats) asd tesms (10 bosts).

i W Mtﬁ The srgenizaticn of cosstal
am o '

» rge units contrasts with ttmtimi wim
mived for matusl essistawce, nusbering 50 wmors
m riw boats each. Although the Cosmunisl govern-
ment has sxerted control over the sovement of fishing
Jouks in the Formome Straits for several gearz, the
Howvember srgumizstion into battaliome aad companies
colncidod with anmdunceseats from Feking thet seamen
on the Chelisag const were sledged to "belp the
Peoplien Mm&m srmy {(Pii) Sross the ses o iiberate
Tatenn and the cosstal islands.” Although no detailed
information is m&in&h g the fesctions of these
orgasizations, it seems clear that sush lsree wpiis
sould be more uaeful for Military tramaport thoam for
D5X1A2g economic PArpOSeS.,
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4 sow NT8 commsnd Getlablisbed Bangehow Bay ares.

Conmanded by LIE Lan-humiu, former C of 5, iceal Hg.

3 IR Dlv. Command to vonsist of lat, 8ad snd 3rd
WIE Biv. eqguipped with Soviet vessels,

Twe 7T boats anchoved iscy Barbor =
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PORWESA STHPITE ~ PORSIBLE
COMBUNICATIONG DEVELOPNENTS

Ascording te = recent report the sSachuenwverk

nicro-vave radic relay stations for sxpart to Communist
China. Nize "limes" sre to be built for Communist

Other reports state that after ihe retura from
-omwanist Chine (sarly fu December 1884) of Gerbard
Nogls, » German specialist, the micro-wave asseably

departumsat of the shove named Plaat started three-shift

operations with some SO0 caployees. i test aysten
fastaliation comsisting of terminal and relay statiess,
started approximately sid-October 1684, is supposed te
bave been finished sbout the ead of January 1955,

% at: Some spocilative comclueions that may
be drawve are: y

, 1. Each "lime™ will cover distemees of Epproxi~
mtoly 300 wiles and provide adout 3 volee chasunels
and 45 telegraph chaanmels.

3. These mine “limes~ sould ponaibly double the
wireline trusk facilitier that sow exist in the East

2. In the event of bostiiities, thase Mivro-
ave stations could be isstalied guickiy (£ howrs)
and bridgs the gaps crested by bombings .

SEOREN
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two poderiul radio station isstallatioans (50150 kv,
approximstely tvwo miles asart in the asres agross ithe
river from Minhowx (Focchow). Ome imstallstion appears
to use Lthree satennss, ¢ne ommi-directional and twe
directional. The other Sfastallstion appers to use
txo directionsl amtennss. The directions) antesas:s

of theae imstallations paint toward oorthers Formoaa,
ALy Force evalnation of the antsuse stracture plage
the operation of thess stations in the mediam Irequency
rasge (radio-broadcasting).

Recent iacomplete laformation, from the sase type
of source, indicates a simtisr radic imstallation nader
construciion in the imoy ares.

™e purpose of thess statfoms Bas not been deter-
sised, MID gptates that these stations have wot Heen
beard in aoperstion to ante.

1. It ia very doubtiul that theae stotioms with
their bigh power and elaborate isstsllstiszes see for 2
single type of operation.

2. Thess stations with their direciiconal satemnas
Ay be used o bess propagends o Formosa.

3. They may powsibly be used, at least te some
extent, to jam foreign radio broadessts directed to the
Communist Chisa maialand mnd directed to the peopie of
Formoss. It is sot aaticipated that they »ill be used
to Jam military Ifscilitios sisce msny of the militery
nets work cn the high ant very high frequescies.

4. In the event of nn attack on Formosms theue
stations could be used four military purpeses iscludiag
the coerdimatios of sagphibious operstions. It is
doubtful that Communist Ching Bas adeguate high snpd .
very high fregquemcy (VEF) receiviag fecilities to eguip
the necessary landiag craft for so large an uadertaking
as an sttack on Formosa; therstfore, these stations can
easiiy be wsed to brasdesst directions to aod maintsin
sontrol of sampbidious opurations., It sounid be 4ifficult
to effectively jam these ctations hes employed in this
type of operation because of thelr capability to
stilize meay differenst freguoacies.

. These statiens sappear capadis of sommusicating
Wik submsrines operating is this ares.

6. These stations sight also be used for broad-
cunting other military informstion and inatructions.

i

1d R b -
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7. These station locstions are s0 noar the seaat
and aresx of activity as o make thes vulmarsble to alr

- attack in the event of wur. It &» pomsible, howaver,

that an ampbibisus sitack on Formoss the employment
of these facilities is covrdimating the sttsck could be
fulfilled before their destruetion.

%g ?!E? l g i\
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{info Date -~ ¥ar 1953)

25X1X7

The chief of the oxx usit [ : cvorts
that sccording to s recesi radio samoumcemeat, the
Fuchou cement plant ts to po into production by the
nosreat sxisiing plant is a1 chasghal, there should be
s subsiantiasl imcresse in Commumist capabilities for
seavy coustruction ia the coastal aves opposite Formoss.
The plemt is described ss “huge™ and had previcssly
begn reporied as under coustraction.

ORR Comment: It is mot clesr whether this report
refers Io Toockow (Tullsm) or Fuchos (Xlangsl). Accord-
ing te a Chinese Comsunisi braadeast from Foochow o
21 bDec 54, copstruction of the first cemeant plant im
Yukien Provioce sss sgderesy, but the site sus =m0t
specified. On the other hamd, study of aerial phwto
cOY of tbe Teochor arex takea during Javusry and
fobruary 414 not disclose any indiestios of 8 cempat
plaat in the area. Noreover, 5o evidence of water
shipments of cemsat plsat eguipmeat has boen detecied;
rail service to either Yoochow or Fuchow Jdoes not
exint, and it is felt that trwebking in the necesssry
eguipment would hardly bs Zeasidle. Sav materials
are readily available at hoth sites, but Foochow,

Fukien is the mers logisal mite, not oaly because of
the 31 Dec brvadcast memtionsd above, but ziso be-
conne of the advsntage of locatisg = new plant sear
enter iranspori, Peth for seoving is sguipeent amd
transgorting the product rosdily.
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It is kaown that substantisl zhipsesis of peanieilliin
to Ching were sade ia 1984, perobably somesbat iz excess

monts. Sizable shipmeats have contimeed during

1888
from both Bloc and Testera sturces,

70° SECRET EIDER
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GENESLL - JMDORT OF iVRGICIL GROVES

3 i BT E

:ﬂwﬂu of 330,800 paire, of which oaly 380,000 were
apparemtly delivered. (i 40,000 carryover 1: Esemm to
be inciuded in the scheduled 1385 figure of 583,000, )

It 3s likely that Chisa fmports surglesl gloves from |

sowrces other then Csechoniowskia, but so infermation

on deliveries from other sources is immediantely avail-
abie.

sament :  The nwaber of surgical gloves

i Tar 18 excess of normel} desands Trom Chise's
39,000 iest.) iliceused phyaiciams. Althosgh mmdioal
schools have sxpanded rapldly, omly 11,000 dootors anmd
52,000 medical assistasts were trained durisg 1880-54,
At preseat Chins's wedical schools bave &a ¢aroliinment
af 30,002 studunis.

sBile ths stepped-up delivery schedule of these
ittems fTor 18563, may have military sigaiflcssce, 1t may
also merely rellect a growiag effort to i%%iii modern
sanitation prsctices and epsipment among pablic besith
workers, shose numbers have beeh estimated =s 8igh as
600,000 individenls. Thias group ipcludes midwives,
aurses, re-traimed herb docters and other relatively
soskilled medical vorkers sho have bees jressed inlo
service becsuse of the scute shortsgeof fally traimed
medical doctars.

25X1D1a
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T f gl e COERPRESTHE S RS S BRRIETT W g W f«' » e
CUDIC ROTOTS of irgonm gk from Buagary - 1o be delivered
& NSA through the first three guarters of 198556,

Ar a8 caa be uwsed: 1) as & filler for iascendescent
1ight &ﬁ} 28 3 rare stwosphere for electric wl;iigm
3} in variosms casting operations. In additicm, Argom ges
can be used for florsscent sirfieid renway tights. The
3,500 cubic meters is wore sigaificant aince Chims’s
mova 1984 imports were rulatively segligible, probably
ot over 300 cublic meters.

25X1D1ap0]
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_ Chins has besn importing formsidehsde : 2
tinulang mm. Recorded iaformation :gﬁs atgsn; g:a
received agproximately 3,000 tons in the first four
mouths of this year. Informatics regarding 1554 shipments
is confused but it 15 felt that contiasing imports at
the rate of the first quarter of 1955 will reswit in

18828 imports excesding 1954 imporis.

Exporters bhave stated thsi & T T CEE thewm ti
foraaldehyde is for civilian aaé:izm im:: F o ti:fg
gation aad plastics masufacture. Formsldehyde is siso
used for the production of 4Bk, ome of the best explesives
:ﬂii;&lgg and ome which (hins is Rmown to be sroducing .
vmmimuimig,im Em explosive iatermediate
mmw wﬁ: iﬁeenmu%%’ dehy Hporis, ks zlss iscressed in
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